


The second table illustrates the percent changes in the CPI for the
F““m: ::::1;::ﬁt’nitm':l?z';n?“w': twelve months from December 2004 to December 2005 by major
expenditure category for the U.S., Miami- Ft. Lauderdale, Tampa-St.
U.S5. Mia-Fil. Tampa-St.Pete Atlanta | Pete-Clearwater, and the Atlanta metropolitan area. This table shows
specific goods and services experiencing the most significant price

All ltems 34 a7 34 30 changes.

Food & Beverages 23 1.5 3 10 In Miami-Ft. Lauderdale, the prices for housing, apparel and medical
Housing 40 65 47 48 care rose faster than for the rest of the country. In Tampa-St. Pete-
Apparel -1.1 88 24 28 Clearwater, this was the case for food, housing, and recreation. By
Transportation 48 48 34 33 contrast, price rises were lower for food, recreation, education, and other
Medical Care 43 72 33 1.2 items in Miami — Ft. Lauderdale, and for apparel, transportation, medical
::::T::::'& Cornmnleton ;1 ?BE ‘;f ;; care, education, and other items in Tampa — St. Petersburg —

s ol e B e s 31 a2 95 57 Clearwater. Relative to the Atlanta metropolitan area, price rises were

greater for all expenditure categories in the two Florida areas except for

Source: U.S. Department of Labor, Bureau of Labor Statistics . )
recreation and other items.

Florida has historically been viewed as a moderate cost of living state compared to the nation as a whole and a lower cost of living state compared to
other large, populous states such as New York and California. Because CPI data since 1995 show roughly the same percent increase for the two
Florida metro areas as for the rest of the U.S., we can conclude with reasonable confidence that Florida remains a moderate cost of living state.

Even the higher cost of living advances in the two Florida metro areas since 2000 do not necessarily imply that Florida is losing its cost of living
advantage. The ability and willingness of businesses and entrepreneurs to increase their production of goods and services in response to higher
prices associated with a robust economy is the key issue here. This ability and willingness is closely tied to state and local mechanisms that either
encourage or impede the flexibility with which resources can be used.
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