


and Columbia. Free trade agreements such as NAFTA likely explain the importance of Canada and Mexico as trading partners.
Geographic proximity and possibly cultural relations, such as language, are likely key causes for the large trade share represented by
countries in Latin America and the Caribbean. Developed countries such as the United Kingdom, Japan, the Netherlands, and Germany
also constitute a non-trivial, combined share of roughly 10% of Florida’s goods exports. Interestingly, the dollar volume of Florida exports
to the top 15 countries has generally increased since 2002, with the notable exception of the Dominican Republic, yet the proportion of
some of these countries in Florida’s goods exports has diminished. The implication is that Florida is widening its merchandise exports to
other countries. Germany, Australia, Argentina, Chile, the Netherlands, and Paraguay are the countries experiencing the most sizable
goods exports trade gains with Florida.

Florida’s economy has been the strongest in the nation since about 2002, and growth in the state’s merchandise exports has been an
important cause of our state’s robust expansion. International commerce is firmly embedded as a cornerstone of Florida’s economy.
Policies that stimulate international trade, such as the Free Trade of the Americas Agreement, hold much potential to sustaining growth
in Florida’s economy.

By Stephen O. Morrell, Ph.D., Florida TaxWatch Senior Research Fellow and Professor of Economics and Finance, Andreas School of
Business, Barry University, Miami Shores.
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