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FLORIDA NURSING HOMES SERIOUSLY UNDERFUNDED

Quality Care Will Suffer Without Boost in Medicaid Funding

TALLAHASSEE — An ongoing lag between Medicaid reimbursements and growing Medicaid costs has left Florida’s nursing homes seriously underfunded, with patient care now on the line.  That’s the conclusion of a Special Research Report by Florida TaxWatch titled “Florida Nursing Homes: The Under-Funding of Medicaid Reimbursements”.   The report concludes that unless Medicaid reimbursements are increased, nursing homes will experience a widespread decline in quality and financial hardship.

“It’s kind of startling how poorly we’re funding the care of our elderly in this state,” said Dr. Tim Lynch, Director of the Florida State University Center for Economic Forecasting and Analysis and lead author of the report.  “It’s shocking really.  These are low income and elderly patients,” said Dr. Lynch.

The report found that nursing homes in Florida are currently experiencing widespread losses due to the inability of Medicaid reimbursement to cover rising Medicaid nursing home costs. As of January 2004, nursing homes in Florida were losing an average of $14.72 per Medicaid patient day.  That’s estimated to exceed $234.6 million this year alone.

Despite the fact that Florida nursing home Medicaid reimbursement is well under needed levels, the report found that the quality of Florida nursing homes has been and remains good both over time and compared nationally to other states.  In fact, Florida nursing homes rank 3rd nationally in terms of staffing and 11th nationally in overall quality.

“It’s clear that there needs to be increases in Medicaid reimbursements to match nursing homes’ actual costs, or quality will begin to suffer,” said Dominic M. Calabro, President and CEO of Florida TaxWatch.  “It’s hard to imagine that nursing homes will be able to continue this commitment to care for recipients at the levels they currently are in the face of continued funding shortfalls,” Calabro said.

“There are two things that need to be done,” said Dr. Lynch.  “We need to focus more resources on Medicaid reimbursements to nursing homes, and we need to redefine the way we assess Medicaid costs. Our current method is old.”

Medical cost inflation outpaced general inflation by as much as 3.5% annually for each of the five years reviewed under the report, from 1999 to 2003.  Growing costs have further escalated the reimbursement gap problem in Florida and across the rest of the country.  In the five-year period, patient care costs in Florida nursing homes grew 39% during the period, with operating costs increasing 37%.

Nursing homes have coped with the shortfalls to this point by shifting costs to Medicare and private patients, but these two client groups are declining in numbers.  Many homes have had to use monies from their reserves to bridge the gap while others have simply gone out of business.

“Almost anyone that is working or middle class will end up in a Medicaid-funded nursing home, due to the great drain on personal resources required,” said Dr. Lynch.  “It’s not just the poor.  It’s you and me and our parents we’re talking about,” said Lynch.

Media Availability: Dr. Tim Lynch, lead author of the study, will be available for media interviews today.  Please make your request through Harvey Bennett at the number at the top of this news release. The full report is attached to this emailed release and is also available on our website at www.floridataxwatch.org  

Florida TaxWatch is a private, non-profit, non-partisan research institute supported by homeowners, small businesses, corporations, professional firms, labor unions, associations, individuals and philanthropic foundations -- representing a wide spectrum of Florida's citizens.  The organization is dedicated to improving taxpayer value, government accountability and citizen understanding and participation in their state and local government fiscal policies.  On the web at www.floridataxwatch.org
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